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Partnership International – Typical Renewable Energy Projects
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Overview of worldwide solar power average Peak Sun Hours
(Red = highest )
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Three Key Factors to 
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Three Key Factors to 
Solar Development



 Feed-in Tariffs 
Renewable Portfolio 

Standard/Quota Tendering Policies 

Key 
characteristics 

·  Govt mandates 
tariffs 

·   Take or pay 
obligation for utilities 

·  Focus on new and 
emerging 
technologies 

·  More compatible 
with regulated 
markets 

·  Govt mandates share 
of RE energy 

·  Requirement placed 
on producer or 
distributor 

·  More compatible with 
deregulated markets 

·  Govt sponsors 
competitive bidding 
process 

·  Award to lowest cost 
bid 

·  Govt pays 
increment. cost of 
RE 

Success factors 

·  Long term contracts 
(15-20 years) 

·  Guaranteed buyer 
·  Tariffs that provide 

reasonable ROR 
·  Flexibility to capture 

cost efficiencies 

·  Policy design 
·  Output-based targets 

that increase over time 
·  Effective enforcement 
·  Creation of certified 

trading platform 

·  Long term contracts 
to reduce investor 
risk 

·  Economies of scale 
·  Annual process 
·  Effective penalty 

system 
·  Stable funding 
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Key Factor #1 – Appropriate Policy
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·  Stable funding 

Pros 
·  Must successful in 

increasing adoption 
of RE in Europe 

·  Good at cost and price 
minimization in 
developing countries 

·  Best at price 
minimization 

Cons 
·  May be more 

expensive in the 
short run 

·  Favors incumbent 
operators and 
established 
technologies 

·  More complex 

·  Requires govt 
subsidies (rather 
than passing on 
increment. cost to 
buyers 

Comparative Advantage (++ very strong; + strong; - disadvantage)  

Price reduction  + ++ 

Diversity of 
technologies 

+   

Sustainability of 
approach 

+ +  

Local industry 
development +   

Investor risk 
mitigation 

++ + – 

Simplicity of 
design + –  
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Key Factor #2  - Appropriate Technology
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Key Factor #3 – Available Financing
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Africa

Solar technologies provide sustainable and life-cha nging improvements.
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Africa
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� Goal: electrify 35,000 villages, giving power access to 12 million rural citizens via 
photovoltaic kits

� As of July 2007: 30,255 villages had been electrified, touching 11,100,000 inhabitants
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Asia’s Population Growth Drives Solar Needs
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(40% annual growth forecasted 
between 2009 and 2012)
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� TATA BP Solar India Ltd.
� Shangde Solar Energy 

Power Company (China)
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Caribbean & South Pacific Islands Grid Connected PV vs Diesel Costs by Year
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Caribbean & Pacific Islands
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Renewable Energy incentive programs are required 
to qualify to join the Europe Union
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Southeastern Europe and Turkey
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Vice President, Business Development:

Contact us: 

!4

Ms. Tracy Mathieu

tracy.mathieu@partnership-international.com

Tel   202-333-6866

Cel 202-422-7336


